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agencies -- United States -- Management. Excerpt: . . . In some cases, information is insufficient to provide
systematic estimates of improper payments for other important programs. For instance, HHS has not
estimated improper payments for the Medicaid program, which had 108 billion in federal outlays for fiscal year
1999. However, in recent work, we have concluded that the size and structure of this program makes it
inherently vulnerable to exploitation. As a third-party payer, Medicaid reimburses for services provided by
others and cannot, as a practical matter, police each claim for reimbursement. The program relies on
providers, some of whom have incentives to exploit third-party payers like Medicaid, and program
administrators, who are sometimes reluctant to impose controls perceived as burdensome for fear of
discouraging provider participation. Common Medicaid fraud and abuse schemes fall into three broad groups:
improper billing practices, misrepresentations of professional qualifications, and improper business practices
such as kickbacks, self-referrals, or collusion. Medicaid Fraud and Abuse Problems Billing Fraud - A psychiatrist
operated a psychotherapy mill where parents were enticed to enroll their children in free enrichment programs
such as after-school tutoring, field trips, and supervised recreation in exchange for their childrens Medicaid
numbers. The psychiatrist then billed Medicaid for services not provided. In concert with another doctor,
Medicaid was fraudulently charged 421, 000. The defendants pled guilty, paid fines and restitution, and received
probation. ( Source: Georgia State Health Care Fraud Control Unit ) Misrepresentation - A woman who never
attended, graduated, or received a degree from a nursing school, presented a false nursing license to several
nursing homes that employed her for at least 5 years....
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